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POLICY NAME:
Gift Fee Assessment Policy

PURPOSE:
In order to provide ongoing operational support for the Los Medanos College Foundation, all gifts for endowment or capital uses shall be assessed a one-time five percent (5%) fee which shall be deducted from the gift upon receipt or derived from the first earnings of that endowment gift.  Alternatively, this fee may be provided through an additional gift by the donor, or by a department or program at the College.  This policy applies to all gifts for endowment unless specifically excepted by the Executive Director of the Foundation and the President of the College with the approval of the Board of Directors of the Foundation.

PROCEDURE/SCOPE:

1. For all gifts with a restricted current purpose (that is, the funds which normally will be disbursed within one to two years for a specific designated use), the Foundation will receive all earnings and/or principal growth solely for the use of the Foundation.  The Foundation will take extraordinary measures to help ensure that the corpus of the gift will remain at par for the specific restricted use designated regardless of investment fluctuations.  Any exceptions to this policy must be approved by the Executive Director and the President of the College.

2. Certain existing and all new endowed funds commencing one year after their establishment may be assessed a fee of nor more than one half of one percent (.5%) annually for the Foundation’s administrative costs upon the concurrence of the donor and/or the department designated as the recipient of the earnings.

3. For all endowed funds, the Board of Directors directs that up to 5% of the annual fund balance (subject to the above policies) shall be directed 100% to the use and/or department specified by the donor in the deed of gift or endowment contract.  Actual earnings over 5% shall be added to fund principal and may be utilized to make up distributions if actual earnings are less than 5% in a given year.

4. Unrestricted gifts and their total investment earnings, if any, accrue to the Foundations to offset its development costs and operations.  If at year end there is an operating surplus it shall go to establish or build necessary reserve accounts for equipment and furniture repair and/or replacement, and may be invested as a quasi-endowment fund pending Investment Committee approval.  Any additional surplus shall be directed or utilized as the President of the College or the Board of Directors specifies.

5. All donors and departments shall henceforth be notified of these policies in advance of gift solicitation or immediately upon receipt of the gift.
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